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The 

WHEAT  SITUATION 


|  World  trade  in  wheat  and  flour  in 
the  year  ended  June  30, 1961,  reach- 
ed a  new  high,  estimated  at  1,518 
l  million  bushels,  14  percent  above 
a  year  earlier.  Exports  from  the 
limited  States,  Canada  and  Australia 
(increased  sharply,  while  those  from 
lArgentina,  France,  the  U.S.S.R.  and 
others  declined. 

Exports  of  U.  S.  wheat,  including 
flour  and  products,  have  increased 
substantially  each  year  since  1957- 
58.  In  1960-61,  they  totaled  662 
million  bushels,  up  nearly  30  per- 
cent from  1959-60. 

U.  S.  exports  in  1961-62  are  cur- 
rently estimated  at  675  million 
bushels,  slightly  above  1960-61.  Ex- 
ports of  this  size  will  be  an  all-time 
record,  about  half  of  the  1961  crop, 
and  14  percent  larger  than  the  es- 
timated quantity  to  be  used  in  the 
United  States. 


U.  S.  Increases  Share  in  Record  World  Wheat  Market 
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Supply  and  Distribution  by  Classes 


World  Wheat  Trade  Continues  to  Rise 
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Table  1  .-  Wheat:    Supply  and  distribution, 
United  States,  1955-61 


[                              Year  beginning  July 

:    1955    !    1956    !    1957  :  1958    !    1959  :    19y°  : 

Supply 

Carryover  on 

July  1 
Production 
Imports  3/ 
Total 

Domestic  disap- 
pearance 
Food  4/ 
Seed 

Industry 
Feed  5/ 
Total 

Exports  6/ 

:    Mil.         Mil.         Mil.        Mil.        Mil.        Mil.  Mil. 
bu.           bu.           bu.         bu.         bu.         bu.  bu. 

:1,036.2    1,033-4      908.8       881.0    1,295.1    1,313.5  1,407 
:    937.1    1,005-4      955-7    1,457-4    1,121.1    1,350.3  1,211 
9.9          7.8       10.9          7.8          7-4         8.2  8 

1,983.2    2,046.6  1,875.4    2,346.2    2,423.6    2,672.0  2,626 

:    461.6       482.5     486.1      497-1       496. 7      496.3  500 
67.7        57-7      63.2        65.1        63.7       64.3  49 

:         .7           .5          -3           .1           .1  .1 

53.5        47.6      41.9        45.5        39-7        42.8  42 

603.5       588.3     591.5       607.8      600.2      603.5  591 

346.3      549.5     402.9      443.3      509.9      661.9  675 

Total  disappear- 
ance 

Stocks  on  June  30  : 

949.8   1,137.8     994.4   1,051.1    1,110.1   1,265.4  1,266 

1,033.4      908.8     881.0   1,295.1   1,313.5   1,406.6  1,360 

l/  Preliminary. 

2/  Supply  items  are  preliminary.     Distribution  items  are  partly  estimated. 

3/  Imports  include  full -duty  wheat,  wheat  imported  for  feed,  and  dutiable 
flour  and  other  wheat  products  in  terms  of  wheat.    They  exclude  wheat  imported 
for  milling  in  bond  and  export  as  flour,  also  flour  free  for  export. 

4/  Includes  shipments  to  United  States  Territories  and  wheat  for  military 
food  use  at  home  and  abroad. 

5/  This  is  the  residual  figure,  after  all  other  disappearance  is  accounted 
for. 

6/  Exports  are  of  wheat,  including  flour  wholly  from  U.  S.  wheat  and  other 
wheat  products  in  terms  of  wheat.    They  include  exports  for  relief  or  charity 
by  individuals  and  private  agencies.    Shipments  are  included  in  domestic  dis- 
appearance for  food. 
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SUMMARY 

The  total  United  States  wheat  supply  for  the  marketing  year  which  began 
July  1,*  1961,  is  down  slightly  from  the  all-time  record  a  year  earlier.  The 
decline  was  due  to  a  decrease  in  the  1961  crop  which  more  than  offset  the  in- 
crease in  the  July  1,  1961  carryover.     Even  though  the  estimated  196I-62  sup- 
ply of  2,626  million  bushels  is  below  last  year's,  it  represents  about  two 
year's  domestic  use  and  exports. 

Domestic  disappearance  in  1961-62  is  now  estimated  at  591  million  bushels 
and  exports  are  expected  to  reach  a  record  675  million  bushels.    Some  of  the 
increase  in  exports  over  the  662  million  of  196O-6I  will  be  to  European  markets, 
where  import  requirements  have  increased  due  to  smaller  1961  crops.  Exports 
under  government  programs  are  expected  to  continue  at  about  the  same  level  as 
last  year. 

On  the  basis  of  these  estimates,  about  1,360  million  bushels  would  be 
carried  over  on  July  1,  1962,  a  slight  reduction  from  the  1961  carryover  and 
the  first  decline  in  stocks  since  1958. 

In  spite  of  the  expected  decline  in  the  wheat  carryover,  there  is  a 
possibility  that  stocks  of  hard  red  winter  wheat  will  again  increase  but  not 
appreciably. 
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Table    2 • -  Wheat : 


Estimated  supply  and  distribution  by  classes.. 
United  States,  I957-0I 


Hard 

bOI  t 

Hard 

red. 

red 

red 

Durum 

White 

■  m 

Total 

i.rS  trf"  pt 

W  X 11  OCX 

Million 

Million 

Million 

Million 

Million 

Million 

bushels 

bushels 

bushels 

bushels 

bushels 

bushels 

1957-58 

£Lft 

Oho 

Carryover ,  July  1 ,  1957 

±yo 

1  Q 
13 

909 

Production 

k29 

155 

169 

40 

163 

956 

Imports  l/ 

— 

11 

— 



11 

Supply 

1,077 

165 

376 

53 

205 

1,876 

Exports,  including  shipments  2/ 

219 

30 

38 

1 

118 

406 

Domestic  disappearance  3/ 

2U5 

129 

135 

27 

53 

589 

Carryover,  June  30,  1958 

613 

s 

203 

25 

34 

88l 

1958-59 

Dlj 

Carryover,  July  1.  1958 

D 

2U3 

Rftl 

oox 

Production 

:  836 

192 

233 

22 

174 

1,457 

Imports  1/ 

— 

8 

8 

Supply 

1,449 

198 

444 

47 

208 

2,346 

Exports,  including  shipments  2/ 

259 

43 

46 

1 

98 

447 

Domestic  disappearance  3/ 

250 

134 

147 

28 

45 

604 

Carryover,  June  30,  1959 

940 

21 

251 

18 

65 

1,295 

1959-60 

y<+u 

i  ft 

°5 

Carryover,  July  1,  1959 

on 

251 

1,295 

Production 

620 

156 

151 

20 

174 

1,121 

Imports  l/ 

— 

— 

7 



7 

Supply 

1,560 

177 

409 

38 

239 

2,423 

Exports,  including  shipments  2/ 

292 

ho 

^9 

1 

130 

512 

Domestic  disappearance  3/ 

261 

127 

l4l 

25 

43 

597 

Carryover,  June  30,  i960 

1,007 

10 

219 

12 

66 

1,314 

1960-61  v 

OO 

Carryover,  July  1,  i960 

JL,UUf 

Production 

787 

190 

187 

34 

152 

1,350 

Imports  l/ 

— 

8 

— 

8 

Supply 

1,794 

200 

4l4 

46 

218 

2,672 

Exports,  including  shipments  2/ 

430 

55 

35 

6 

138 

664 

Domestic  disappearance  3/ 

256 

133 

142 

28 

42 

601 

Carryover,  June  30,  1961 

1,108 

12 

237 

12 

38 

1,407 

1961-62  4/  5/  : 

1,108 

38 

1,407 

Carryover,  July  1,  19ol 

12 

237 

12 

Production 

7^4 

198 

110 

19 

140 

i.eii 

Imports  l/  ; 

8 

8 

Supply 

1,852 

210 

555 

31 

178 

2,626 

Exports,  including  shipments  2/ 

470 

47 

45 

12 

io4 

678 

Domestic  disappearance  3/ 

255 

133 

139 

17' 

44 

588 

Carryover,  June  30,  1962 

1,127 

30 

171 

2 

30 

1,360 

and  Hawaii  and  the  U.  S.  Territories.    Includes  exports  for  relief  or  charity  by  individuals  and 
private  agencies.     3/  Wheat  for  food  (including  military  food  use  at  home  and  abrqad) ,  feed,  seed 
and  industry.    4/  Preliminary,    jji/  Imports  and  distribution  are  estimated. 

Note. -Figures  by  classes  are  not  based  on  survey  or  enumeration  data  and  are  therefore  only  ap- 
proximations.    Estimated  stocks"  on  farms  and  in  interior  mills,  elevators  and  warehouses,  by  kinds, 
are  assumed  to  be  present  in  about  the  same  proportion  as  produced;  the  classes  within  kinds  are 
established  on  the  basis  of  the  quinquennial  wheat-variety  surveys .    Commercial  stocks  and  CCC  in- 
ventories are  reported  by  classes.     Exports  by  classes  are  estimated  on  the  basis  of  "inspection 
for  export"  for  wheat  as  grain  and  on  the  basis  of  the  area  from  which  exports  are  made  for  flour. 

Data  for  1944-56  in  The  Wheat  Situation,  August  1959,  page  12;  data  for  1929-43  in  The  Wheat 
Situation,  February  1950,  page  10. 
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Most  of  the  decrease  is  expected  in  hard  red  spring  wheat,  with  durum  and 
white  wheat  accounting  for  the  remainder  of  the  decrease.    Depending  on  the 
limitations  placed  on  exports  of  soft  red  winter,  stocks  of  this  class  may  be 
increased  somewhat. 

Market  prices  of  wheat  are  near  their  high  for  the  marketing  year  to 
date  and  generally  above  the  effective  support  level.    The  price  of  soft  red 
winter,  the  exception,  is  slightly  below  the  effective  support.    With  durum 
supplies  sharply  below  requirements,  the  price  of  this  class  of  wheat  con- 
tinues very  high.    The  strength  in  prices  this  year  reflects  tight  holding  of 
wheat,  influenced  by  the  21- cent  higher  support  rate  for  1962  wheat  and  the 
all-time  record  exports. 

The  sign-up  for  the  1962  wheat  program,  underway  in  major  winter  wheat 
areas,  will  continue  through  the  end  of  November.    Farmers  who  produce  spring 
wheat  in  these  areas  and  wish  to  sign  up  will  have  to  do  so  before  the  dead- 
line date.    Farmers  in  spring  wheat  areas  may  sign  up  in  the  spring. 

World  wheat  trade  in  1960-61  reached  an  all-time  record  of  1.5  billion 
bushels  and  is  expected  to  exceed  this  level  in  1961-62.    The  world  wheat  crop 
in  I96I  was  slightly  below  the  i960  output  due  mainly  to  lower  production  in 
North  America.    Small  decreases  were  also  reported  for  Europe  and  Asia.  By 
contrast,  the  world  rye  crop  in  1961  was  up  slightly  from  a  year  earlier  with 
most  of  the  increase  occurring  in  the  Soviet  Union. 


DOMESTIC  WHEAT  SITUATION  AND  OUTLOOK 

Slight  Decline  in  1961-62  Supply 

Reduction  Expected  in  Year-End  Stocks 

The  total  wheat  supply  for  the  marketing  year  which  began  July  1,  1961 
is  now  estimated  at  2,626  million  bushels,  2  percent  below  the  record  of 
2,672  million  bushels  a  year  earlier  (table  l) .    A  decrease  of  139  million 
bushels  in  the  indicated  production  more  than  offsets  an  increase  of  93  mil- 
lion bushels  in  the  carryover  on  July  1,  1961.    The  1961  crop  was  indicated, 
as  of  October  1,  at  1,211  million  bushels  while  the  carryover  July  1  totaled 
1,U07  million.    Imports  in  1961-62  may  be  about  the  same  as  the  8  million 
bushels  last  year. 

Domestic  disappearance  for  1961-62  is  now  estimated  at  about  591  million 
bushels,  slightly  below  last  year  because  of  reduced  use  for  seed  resulting 
from  the  smaller  acreage  allotments  for  1962.    Exports  are  estimated  at 
675  million  bushels,  only  slightly  above  the  662  million  exported  in  1960-61. 
On  the  basis  of  these  estimates,  about  1,360  million  bushels  would  be  carried 
over  on  July  1,  1962.    A  carryover  of  this  size  would  be  about  50  million 
bushels  below  the  1961  carryover  and  would  be  the  first  decline  in  stocks 
since  July  1,  1958.    At  that  time,  stocks  totaled  88l  million  bushels. 
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Table  3-  "  Wheat,  flour  and  other  products:     Imports  and  exports,  United  States,  1935-60 


06 ginning 

Wheat 

Other  products 

Total  wheat, 

[  Wheat  for  milling 

Flour  (wheat 

July 

Suitable  for 

•  unfit  for  human 

( wheat 

flour  and 

*      in  bond  and 

milling  \j 

:  consumption 

equivalent)  2/ 

equivalent)  3/ 

*  other  produc ts 

*  export  as  flour 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1935 

25,289 

9,205 

123 

131 

34,748 

11,979 

1936 

30,205 
598 

4,057 

193 

161 

34,616 

13,469 

1937 

4 

32 

112 

746 

2,819 

1938 

39 

207 

25 

76 

347 

8,989 

1939 

56 

86 

121 

69 

332 

9,953 

19U0 

165 

3,237 
1,785 

121 

39 

3,562 

7,331 

19'H 

1,699 

177 

43 

3,704 

11,912 

19^2 

806 

150 

99 

72 

1,127 
136,448 

7,577 

1943 

4/136,013 

188 

158 

89 

10,952 

1944 

y  26,235 

15,919 

193 

37 

42, 384 

9,213 

191*5 

1,136 

767 

78 

56 

2,037 

11,591 
1,984 

191*6 

21 

28 

8 

27 

84 

191*7 

7 

118 

6 

18 

149 

19 

191*8 

1,317 

10 

172 

31 

1,530 

3,070 

191*9 

1,003 

1,097 
11,647 

90 

47 

2,237 

9,621 

1950 

174 

5 

93 

11,919 
31,609 

8,180 

1951 

1,475 

29,921 

109 

io4 

5,907 
6,415 

1952 

1,016 

20,384 

117 

85 

21,602 

1953 

999 

4,300 

133 

105 

5,537 

3,089 

1951* 

1,01*3 

2,915 

90 

149 

4,197 

1,004 

1955 

960 

8,710 
6,536 

90 

173 

9,933 
7,783 

75 

1956 

916 

92 

239 

115 

1957 

838 

9,722 

9h 

293 

10,947 

41 

1958 

568 

6,824 

105 

272 

7,769 

657 

1959 

1,042 

5,889 
6,908 

162 

317 

7,410 

310 

i960 

852 

136 

336 

8,232 

227 

.  EXPORTS 

Wheat 

Flour  (wheat 

equivalent) 

Other  products 

(wheat 
equivalent)  3/ 

Total  wheat,   :      nour  from 

:  Nonmilitary    :  Military  5/ 

Nonmilitary 

:  Military  %j 

flour  and  :milled-in-bond 
other  products1  wheat  (wheat 
:  equivalent)  6/ 

:       1,000  bu.            1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu.              1,000  bu. 

1935 

311 

1936 

3,168 

1937 

83,740 

1938 

84, 589 

1939 

23,636 

1940 

10,810 
12,632 

1941 

1942 

6,555 
11,942 

1943 

1944 

19,010 

54,358 

1945 

226,135 

46,878 

1946 

8/153,995 

44,796 

1947 

10/207, 362 

97,326 

1948 

232,666 

142,754 

1949 

140,377 
290,473 

118, 344 

1950 

31,362 

1951 

427, 130 

5,254 

1952 

274,079 

2,702 

1953 

182,011 

1,289 

1954 

226, 342 

963 

1955 

12/295, 320 

1956 

0^*75,247 

1957 

12/323,081 

1958 
1959 

12/361,  543 
127417,976 

i960  13/ 

12/561,223 

3,896 

6,099 
16,320 
22,057 
21,232 
22,812 
2/14,894 

19,948 
28,333 
28, 304 
79,872 
2/166,291 

1^/133,085 

102, 385 
39,248 
43,607 
42,331 
40,409 
32,984 
46,329 
50,244 
12/73,311 
12/78, 681 
12/80,558 
17/90,666 
12/99,661 


40,233 
35,489 
28,896 
41,019 
24,754 
501 
131 


228 


208 
245 
245 
301 
365 
226 
326 
1,266 
2,347 
2,463 
2,213 
3,441 
7,095 
1,438 
649 
572 
535 
574 
530 
738 
708 
978 
1,156 
1,193 
1,214 
1,063 


4,415 
9,512 
100, 305 
106, 947 

45,233 

33,848 
27,852 
27, 769 
42,622 
144,368 
390, 587 
397,419 
485,887 
503,997 
299,119 
366,145 
475,250 
317,764 
217,042 
274, 372 
12/346,272 
12/549,536 
12/402,918 
12.  1*43,294 
If/ 509, 856 
12/661,947 


11,722 
12,317 
7,131* 
9,138 
9,406 
6,935 
9,130 
6,900 
10,835 
9,398 
12,688 
6,642 
1,028 
2,745 
9,700 
8,441 
4,927 
6,871 
3,316 
1,123 
81 
137 
59 
521 
441 
680 


1/  Imports  of  wheat  of  milling  quality  have  been  limited  to  a  quota  of  800,000  bushels  per  year  since  May  29,  194l  of 
which  795,000  may  come  from  Canada.    During  the  war  years  1943-44  and  1944-45  this  import  restriction  was  waived.  Imports 
of  registered  and  certified  wheat  seed  are  permitted  ex-quota.    2/  Imports  of  flour  have  been  limited  to  a  quota  of 
4,000,000  pounds  per  year  since  May  29,1941,  of  which  3,815,000  pounds  may  come  from  Canada  (total  quota  is  93,200  bushels, 
wheat  equivalent).  Flour  for  special  experimental  purposes  may  be  imported  ex-quota.  Excludes  flour  "free  for  export". 
3/  Consists  of  macaroni,  spaghetti  and  similar  products,  wheat  cereal  breakfast  foods,  bread  and  biscuits,  semolina  and 
prepared  mixes.    4/  Includes  wheat  and  wheat  products  used  for  livestock  and  poultry  feed,  imported  duty-free  by  the 
Commodity  Credit  Corporation.     5/  Reported  by  the  National  military  establishments.    6/  Usually  all  from  imported  wheat, 
although  in  some  years  small  quantities  of  United  States  wheat  were  added,    jj  14,072,000  reported  plus  822,000  unreported 
exports  to  British  Services.    8/  142,637,000  reported  plus  11,358,000  unreported  exports  to  Germany,  financed  by  the 
United  Kingdom.    9/  154,407,000  reported  plus  11,884,000  unreported  exports  to  Germany,  financed  by  the  United  Kingdom. 
10/  184,324,000  reported  plus  23,038,000  unreported  exports  to  Germany,  financed  by  the  United  Kingdom.    11/  123,546,000 
reported  plus  9,539,000  unreported  exports  to  Germany,  financed  by  the  United  Kingdom.    12/  Includes  exports  for  relief  or 
charity  by  individuals  and  private  agencies.    13/  Preliminary. 

Bureau  of  Foreign  and  Domestic  Commerce  and  Bureau  of  the  Census  except  where  noted. 
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Prospective  1962  Carryovers  of  Hard 
Red  Spring,  Durum  and  White  Down; 
Hard  Red  Winter  and  Soft  Red 
Winter  Up  Moderately 

The  total  carryover  at  the  end  of  the  current  1961-62  marketing  year  may 
"be  down  about  50  million  bushels  from  the  carryover  on  July  1,  1961.  This 
represents  only  very  small  changes  from  those  reported  in  the  August  issue  of 
the  Wheat  Situation.    Prospective  reductions  in  hard  red  spring,  durum  and 
white  wheat  more  than  offset  likely  increases  in  stocks  of  hard  red  winter  and 
soft  red  winter  wheat  (table  2) . 

The  hard  red  spring  wheat  carryover  on  July  1,  1962  may  be  down  about 
65  million  bushels  and  durum  down  about  10  million,  both  reductions  due  to 
short  1961  crops  of  these  classes.    A  total  of  12  million  bushels  of  durum  is 
likely  to  be  exported  in  1961-62.    With  the  durum  supply  totaling  only  31  mil- 
lion bushels  (July  1,  1961  stocks  estimated  at  12  million  bushels  and  1961 
production  at  19  million)  and  assuming  a  minimum  carryover  of  2  million  bushels 
at  the  end  of  the  year,  only  about  17  million  bushels  would  remain  for  domestic 
disappearance  to  take  care  of  food,  seed  and  feed.    This  disappearance  compares 
with  the  1956-60  average  of  26  million  bushels . 

A  further  reduction  in  stocks  of  white  wheat  is  anticipated  as  a  result 
of  the  small  1961  crop  and  a  continued  high  level  of  exports. 

Stocks  of  hard  red  winter  wheat  are  not  expected  to  increase  very  much. 
This  would  be  the  first  year  since  1958  that  stocks  of  this  class  of  wheat 
have  not  increased  significantly. 

Stocks  of  soft  red  winter  wheat  July  1,  1962  may  be  increased  about 
18  million  bushels .    The  larger  stocks  will  supplement  supplies  in  1962-63  by 
offsetting  the  substantial  reduction  expected  in  the  1962  crop  as  a  result  of 
participation  in  the  wheat  stabilization  program. 


Wheat  Production  Above  Average ; 
Yield  Third  Highest  on  Record 

Production  of  all  wheat  in  1961  is  estimated  as  of  October  1  at  1,211 
million  bushels  about  the  same  as  in  September.    This  is  10  percent  smaller 
than  in  i960  but  10  percent  above  the  1950-59  average.    Prospective  yield  per 
harvested  acre  of  all  wheat  at  23.5  bushels  is  the  third  highest  of  record. 
It  is  2.5  bushels  below  the  near-record  i960  yield,  3*^  bushels  below  the  1958 
yield,  but  3»8  bushels  above  the  10-year  average. 

The  winter  wheat  production    estimate  is  unchanged  from  September.  The 
1,058  million-bushel  crop  is  k  percent  below  that  of  i960  but  26  percent  above 
the  average.    The  yield  per  harvested  acre  of  26.1  bushels  is  1.5  bushels  be- 
low last  year  but  5*1  bushels  above  the  average. 
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Production  of  durum  wheat  was  estimated  as  of  October  1  at  l8.6  million 
bushels,  only  a  little  more  than  half  the  i960  crop  and  about  three-fourths  the 
average.     The  yield  of  12.2  bushels  per  acre  compares  with  20.8  bushels  in  i960 
and  the  10-year  average  of  13-8  bushels.     The  quality  of  the  drought-stricken 
crop  averaged  good  to  excellent  as  favorable  weather  prevailed    during  the  bulk 
of  the  harvest. 

Other  spring  wheat  production  was  estimated  at  135  million  bushels,  more 
than      37  percent  below  the  i960  crop  and  k2  percent  less  than  average.    As  in 
the  case  of  durum,  the  yield  per  acre  in  1961  was  sharply  below  last  year  and 
somewhat  below  the  10-year  average.    Harvest  of  acreages  located  at  higher  ele- 
vations in  Colorado,  Utah,  and  Idaho  was  slowed  by  frequent  rains  and  some  snow 
during  September.    Some  Utah  and  Idaho  acreage  still  remains  to  be  harvested  as 
late  September  snow  flattened  a  considerable  part  of  the  standing  grain.  It 
will  probably  be  harvested  but  may  be  of  reduced  quality. 

U.  S.  Wheat  Exports  to 
Increase  in  I96I-62  l/ 

In  I96I-62,  exports  of  U.  S.  wheat  and  flour,  including  products,  are 
expected  to  reach  675  million  bushels,  breaking  the  record  662  million  bushels 
of  I96O-6I.    Part  of  the  increase  in  1961-62  will  be  in  sales  to  European  mar- 
kets .    Total  exports  under  government  programs  are  expected  to  continue  at  about 
the  same  level  since  smaller  shipments  to  India  may  be  offset  by  increased  ship- 
ments to  other  countries. 

U.  S.  wheat  and  flour  exports  have  increased  substantially  each  year 
since  1957-58.  With  an  upward  trend  continuing  in  total  world  trade,  there 
appears  to  be  excellent  prospects  for  U.  S.  exports. 

Wheat  production  was  lower  in  1961  in  North  Africa  and  Western  Europe 
with  the  exception  of  Italy.  Higher  import  requirements  are  therefore  indi- 
cated for  I96I-62  and  may  be  expected  to  increase  U.  S.  exports  to  that  area. 

A  continuing  high  demand  is  expected  for  wheat  in  Asia  under  the  Food 
for  Peace  Program,  with  U.  S.  exports  to  that  continent  continuing  at  a  high 
level  during  1961-62. 

Wheat  Prices  Generally 
Above  Effective  Support 

For  a  number  of  reasons  wheat  prices  generally  have  continued  to  remain 
near  or  above  their  effective  support  levels  since  rising  from  their  seasonal 
lows.    Strong  export  demand  and  witholding  in  anticipation  of  higher  prices, 
because  of  the  increased  price  support  rate  for  1962-crop  wheat,  have  been  major 
factors  affecting  wheat  prices.    In  addition,  hard  red  spring  and  durum  wheat 
prices  were  strengthened  due  to  drought -reduced  crops.     The  substantial  increases 
in  prices  of  most  classes  of  wheat  from  their  seasonal  lows  may  prevent  any 
large    rises  from  taking  place  during  the  remainder  of  the  year. 


T?    Prepared  in  the  Grain  Division,  FAS. 
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On  October  18,  the  price  of  No.  2  Hard  Red  Winter  at  Kansas  City  was 
$2.0U  while  No.  2  Soft  Red  Winter  at  St.  Louis  was  $2.01.    These  prices  were, 
respectively,  2  cents  above  and  1  cent  below  their  effective  supports.  How- 
ever, hard  winter  was  up  13  cents  from  its  seasonal  low  in  early  June  while 
soft  winter  was  up  20  cents  from  this  same  period. 

On  October  18,  the  price  of  No.  1  Soft  White  at  Portland  at  $2.13  vas 
up    16  cents  from  its  low  in  early  June  and  was  20  cents  above  the  effective 
support.    The  price  of  No.  1  Dark  Northern  Spring  at  Minneapolis  at  $2.26  was 
up  11  cents  and  was  l6  cents  above  the  effective  support. 

Spring  wheat  prices  at  Minneapolis  have  not  followed  their  usual  seasonal 
pattern,  as  a  result  of  the  drought  in  the  Northern  Great  Plains.  Normally, 
the  low  price  is  reached  in  July  or  August.    This  year,  prices  rose  prior  to 
the  harvest  period  and  have  continued  to  remain  at  a  high  level. 

Stocks  of  wheat  on  October  1  owned  by  CCC  totaled  1,158  million  bushels 
compared  to  1,133  million  a  year  earlier. 

1962  Wheat  Crop  Expected 
To  Ee  Below  1961 

The  winter  wheat  sign-up  for  the  1962  wheat  program  is  underway  and  con- 
tinues through  the  end  of  November  in  areas  where  all  or  most  of  the  wheat 
grown  is  winter  wheat.    In  these  areas,  farmers  who  produce  spring  wheat  and 
wish  to  sign  up  will  also  have  to  do  so  this  fall.    In  the  spring  wheat  areas, 
the  sign-up  will  take  place  in  the  spring.    As  a  result  of  the  1962  wheat  pro- 
gram, it  is  anticipated  that  wheat  production  will  be  sharply  reduced.  The 
cut  in  wheat  production  will  depend  on  the  degree  of  voluntary  participation, 
and  the  extent  to  which  acreage  cuts  might  be  offset  by  increased  yields . 

Assuming  that  total  harvested  acreage  will  be  reduced  around  19  percent 
from  51*5  million  acres  in  1961  to  hi.  J  million  and  that  yields  will  be  in- 
creased around  10  percent,  the  1962  crop  would  total  about  1,075  million 
bushels.    A  crop  of  this  size  would  be  136  million  bushels  below  the  October 
estimate  of  the  1961  crop.    Along  with  the  expected  carryover  on  July  1,  I962, 
of  1,360  million  and  imports  of  about  8  million  would  give  a  total  supply  of 
2,l+i4-3  million  bushels  for  1962-63.    Exports  for  1962-63  are  currently  pro- 
jected at  625  million  bushels  and  domestic  disappearance  may  total  about  585 
million.    On  the  basis  of  these  estimates,  the  carryover  on  July  1,  1963  would 
again  be  reduced,  following  a  prospective  50  million  bushel  reduction  at  the 
end  of  1961-62  from  the  all-time  record  l.h  billion  bushels  on  July  1,  1961, 
which  was  5-1/2  times  the  size  of  the  carryover  July  1,  1952. 

The  minimum  national  average  support  price  of  $2.00  per  bushel  applicable 
to  the  I962  crop  is  21  cents  above  the  price  support  prevailing  for  the  1961 
crop.    The  $2.00  support  price  is  not  subject  to  any  increase  as  a  result  of  a 
higher  parity  price  at  the  beginning  of  the  marketing  year  as  has  been  the  case 
in  previous  wheat  programs . 
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Table  6  . — Wheat  and  flour:    World  exports  by  country  of  origin,  average  1950-514-,  annual  1957-60 


OCTOBER  1961 


1959-60 

I96O-61 

V 

Country  of 
origin 

.  Average  . 
'.  1950-5^  '. 

1957-58  ; 

1958-59  ] 

Wheat 

Flour 

Total 

Wheat  . 

t 

Flour 

Total 

:     1,000  : 
:    m.  t.  : 

1,000  : 
m.  t.  . 

1,000 
m.  t. 

1,000 
m.  t. 

1,000 
m.  t. 

1,000 
m.  t. 

1,000 
m.  t. 

1,000 
m.  t. 

1,000 
m.  t. 

1,000 
bushels 

Major  exporters: 
U.S.S.R  

:  : 

2  205  0 
...:  1,721.7 

10,951.5: 
8,633.3: 
1,651.6: 
2,113.5: 
2,268.7' 
3,932.1 

12,066.0: 
8,177.0 
2,045.8 
2,797.2 
1,055.3 
5,996.8 

11,375.7 
6,584.3 
2,483.5 
2,109.0 
1,318.2 
2/4,900.0 

2,499.6 
1,015.8 

669.9 
.2 

448.4 

13,875.3 
7,600.1 
3,153.4 
2,109.2 
1,766.6 
2/4,900.0 

15,274-2. 
8,327.9 
4,165.2 
1,908.7 
1,196.0 
3,675.0 

2,747.3 
1,001.7 
822.8 

362.7 

18  021.5 
9',329.6 
4,988.0 
1,908.7 
1,558.7 
2/3,675.0 

* 662, 176 
342,804 
183,278 
70,133 
57,272 
135,033 

29,550.7 

32,138.1 

28,770.7 

4,633.9 

33,404.6 

34,547.0 

4,934.5 

39,481.5 

1,450,696 

South  America: 

225.0 

187.9 

1 

225.0 

187.9 

Eastern  Europe: 

Bulgaria  

Czechoslovakia 
Germany,  East  . 

Hungary   

Poland   

Rumania   

Yugoslavia 

Total   


Western  Europe: 

Austria   

Belgium-Luxembourg 

Denmark   

Finland   


Greece   

Ireland   

Italy   

Netherlands  . . . 

Portugal   

Spain  

Sweden   

United  Kingdom 

Others   

Total  


Africa: 
Algeria  . 
Egypt  ... 
Morocco  . 
Tunisia  . 
Others  . . 
Total 


Asia: 
Aden  . . 
Israel 
Iraq  . . 
Jordan 


Syria   

Turkey   

Hong  Kong   

Japan  

Malaya   

Others   

Total  : 

Others,  unspecified  ., 
World  total   


:  84.1 

— 

6.0: 

16.0. 

—  : 

16.0 : 

20.0 

2/20.0 

735 

:  11.8 

15.0 

57.8: 

73.0: 

— 

73.0 

50.0 

2/50.0 

1,837 

14.9 

117.5: 

117.5 

25.0 

2/25.0 

919 

:  74.3 

26.2: 

52.9»  .1 

53.0. 

26.4« 

26.4 

970 

:  6.8 

30.8; 

.2: 

.3 

.5. 

.2 

2/.5: 

18 

:  137.9 

u 

170.0: 

12.7: 

12.7: 

10.0: 

2/10.0: 

367 

:  .1 

1.8 

10.0: 

83.0 

83.0 

70.0 

70.0 

2,572 

:  315.0 

16.8 

315.7 

355.3 

.4 

355.7: 

201.6 

.3: 

201.9 

7,418 

:  1.4 

.2 

,ii 

.1 

.1 

7.0 

7.0 

257 

18.9 

37.2 

90.9 

130.2 

7.6 

137.8 

12.0 

6.2 

18.2 

669 

17.3 

i  3.7 

3.7 

1.7 

1.0 

2.7 

8.3 

.6 

8.9 

327 

»  7.0 

23. 4>  — 

41.0 

41.0 

35.8 

35.8 

1,315 

1  52.8 

653.4 

665.3 

23. 1:  773.1 

796.2 

61.7 

755.4 

817.1 

30,023 

:  95.3 

79.8 

79.8 





19.6 

45.7 

42.7:  — 

42.7 

105.0 

105.0 

3,858 

:  10.7 

865.9 

885.6 

264.9:  195.7 

460.6 

2.6 

73.1 

75.7 

2,782 

:  37.9 

:  7.7 

:  12.8 

3.3:  2.3 

5.6 

9.1 

1.5 

10.6 

:  390 

2.0:  — 

:  2.0: 

:  11.9 

:  174.0 

:  558.0 

78.0 

113.0 

191.0 

:  177.8 

:  102.1 

:  119.8 

83.1 

83.1 

184.4 

I84.4 

6,776 

19.3 

17.1 

:  12.7 

7.1 

!  7.1 

10.0 

10.0 

367 

:  5.7 

1.9 

6.2 

6.2 

:  5.0 

5.0 

184 

:  360.7 

:  1,882.8 

:  2,513.3 

715.1 

1,140.8 

1,855.9 

395.1 

882.6 

1,277.7 

46,948 

:  220.1 

59.9 

:  7.0 

•  3740.5 

:  40.5 

2/64.0 

3764.0 

2,352 

:  4.0 

:  4.7 

(  4.7 

:  5.0 

:  5.0 

:  184 

:  82.9 

:         48.7:  180.1 

106.4 

:  106.4 

:  40.0 

1  6.3 

46.3 

:  1,701 

:  168.6 

:         92.7:  98.8 

1  103.4 

15.4 

118.8 

:  52.5 

13.5 

:  66.0 

:  2,425 

.li  5.4 

2.1 

2.1 

3.0 

3.0 

110 

:  471.6 

:       201.4:  295.3 

209.8 

:  62.7 

272.5 

:  92.5 

:  91.8 

184.3 

6,772 

1 

:  23.0 

i  3.0 

22.7 

:  25.7 

!  3.6 

:  28.0 

i  31.6 

:  1,161 

22.0:         10.0J  16.0 

:  16.0 

:  11.8 

:  6.4 

:  18.2 

:  669 

:  27.8 

:         14.2:  — 

3.8:  4.6 

1.0 

i  5.0 

!  6.0 

:  .4 

:  3.7 

:  4.1 

:  151 

8  1.4 

s          1.1:  2.6 

:  1.5 

:  1.5 

:  3.0 

s  2.0 

:  3.0 

:  5.0 

:  184 

:  157.0 

:       389.6:  70.1 

10.0 

:  10.0 

:  421.6 

:         10.5:  323.7 

103.5 

s  1.5 

:  105.0 

:  1.0 

:  1.0 

:  37 

:  4.4 

:        37.0:  33.8 

34.5 

34.5 

:  33.6 

33.6 

:  1,235 

:  92.2 

:  26.1 

:  20.0 

t  22.8 

:  22.8 

47.4 

:  47.4 

:  1,742 

:  13.6 

:        14.5«  11.4 

:  9.7 

:  9.7 

:  12.1 

:  12.1 

:  445 

1  .7 

1  2.4 

19.5:  .5 

:  20.0 

:  20.0 

:  20.0 

735 

:       718.0:  519.5 

:  501.6 

154.5 

98.2 

252.7 

18.8 

:  154.2 

173.0 

6,359 

:       353.1:  — 

1 

:  27,2a. 5 

1  32,396.2 

:  35,951.9 

30,205.4 

5,936.0 

36,141-4 

35,255.0 

:  6,063.4 

■  a, 318. 4 

1,518,192 

:1, 000,954:1, 190, 356 

:1, 321, 006 

1,109,858 

218,111 

1,327,969 

.1,295,400 

222,792 

11,518,192 

1/  Preliminary,  subject  to  revision.  2/  Partially  estimated.  2/  Consists  mainly  of  wheat  groat3  and  semolina. 
ij  Less  than  50  metric  tons.     *  Includes  exports  of  flour  not  wholly  from  U.  S.  wheat. 


Foreign  Agricultural  Service,  Grain  Division. 
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Additional  Information  Relative 
to  the  I962  Wheat  Program 

The  USDA  answered  some  questions  brought  up  on  the  1962  wheat  program 
in  a  press  release  dated  September  26.    An  important  point  made  was  that  farmers 
who  volumtarily  divert  more  than  the  required  10  percent  of  their  acreage  will 
not  lose  wheat  acreage  history  and  thus  get  smaller  allotments  in  the  future. 

It  was  also  pointed  out    that  in  1962,  as  in  the  past,  producers  who 
do  not  comply  with  their  allotments  will  be  subject  to  loss  of  acreage  history, 
which  will  result  in  reduction  of  their  future  allotments .     The  marketing  quota 
penalties  for  those  who  market  their  excess  production  have  been  increased  sub- 
stantially. 

Wheat  growers  are  required  to  make  application  for  the  payment  which 
offsets  the  income  loss  resulting  from  the  mandatory  10  percent  reduction  in 
acreage  allotments.     This  payment  is  not  automatic,  and  to  receive  it  a  farmer 
must  sign  up  prior  to  the  closing  date  for  the  sign-up    in  his  State  or  county. 

WORLD  WHEAT  SITUATION  2/ 

Record  High  World  Wheat  Trade  in  1960-61 

The  world  wheat  and  flour  trade  in  1960-61  amounted  to  an  estimated 
1,518  million  bushels,  (table  6).     This  is  an  all-time  record  and  about  lk 
percent  higher  than  the  1,328  million  bushels  recorded  in  1959-60.     World  trade 
in  wheat  has  increased  each  year  since  1957-58. 

The  dominant  feature  of  last  season's  world  trade  was  Communist  China's 
large  imports  of  wheat  totaling  72  million  bushels  from  Canada  and  Australia. 

Exports  from  the  United  States,  Canada,  and  Australia  were  much  higher 
in  1960-61  than  in  the  previous  year.  On  the  other  hand,  exports  from  Argen- 
tina, France,  and  the  U.S.S.R.  and  from  a  number  of  minor  sources  were  smaller. 

Crop  conditions  in  Europe  during  i960  were  generally  less  favorable 
than  those  of  the  previous  season.    Production  was  much  lower  in  Spain  and 
Italy,  changing  the  position  of  these  countries  from  exporters  to  net  import- 
ers during  last  season.    The  outturn  was  generally  higher  in  Northern  Europe, 
but  untimely  rain-fall  caused  much  damage  and  considerable  quantities  were 
suitable  only  for  livestock  feeding.    Smaller  crops  were  harvested  in  Eastern 
Europe,  U.S.S.R.  and  Mainland  China.    The  severe  crop  failures  in  Communist 
China  has  resulted  in  continued  large  grain  purchases. 

World  Wheat  Trade  Expected 
To  Increase  in  1961-62 

World  wheat  trade  in  I96I-62  is  expected  to  exceed  the  record  high 
level  attained  in  I96O-61.    The  basis  for  the  expected  increase  is  the  reduced 
production  in  1961  indicated  for  Europe,  Africa  and  Asia,  particularly  Communist 
China. 

2/    Prepared  in  Grain  Division,  FAS. 
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Table    J.-  Wheat:     Supplies  available  for  export  and  carryover  in  the  United  States, 
Canada,  Argentina  and  Australia,  October  1,  1959-61 


Item  : 

1959-60       !      196O-61       ■  1961^62 

UNITED 

STATES 

Carryover  stocks,  July  1  : 
New  crop 

Total  domestic  supplies 
Domestic  requirements  for  season  2/ 
Supplies  available  for  export  and  carryover 
Exports,  July  1  through  September  30  3/ 
Supplies  on  October  1  for  export  and  carryover  4/ 

1,295              1,314  1,407 
1,121                1,350  1,211 

2,416  2,664  2,618 
600                 6o4  591 

1,816  2,060  2,027 
108                 141  168 

1.708              1.919  1.859 

CANADA 

Carryover  stocks,  August  1  : 
New  crop  : 
Total  supplies  : 
Domestic  requirements  for  season  2j  : 
Supplies  available  for  export  and  carryover  : 
Exports,  August  1  through  September  30  3/  : 
Supplies  on  October  1  for  export  and  carryover 

549                 538  523 
4l4                490  260 

963             1,028  783 
148                150  145 
815                878  638 
50                 57  65 
765                821  573 

ARGENTINA 

Carryover  stocks,  December  1  of  preceding  year 
Crop  harvested  November-December  of  preceding  year 

Total  supplies 
Domestic  requirements  for  season  2/ 
Supplies  available  for  export  and  carryover 
Exports,  December  1  through  September  30  3/ 
Supplies  on  October  1  for  export  and  carryover 

:           70                  65  60 
245                 215  150 

315                   280  210 
151                 132  140 
164                148  70 
87                 77  35 
77                 71  35 

AUSTRALIA 

Carryover  stocks,  December  1  of  preceding  year 
Crop  harvested  November-December  of  preceding  year 

Total  supplies 
Domestic  requirements  for  season  2j 
Supplies  available  for  export  and  carryover 
Exports,  December  1  through  September  30  3/ 
Supplies  on  October  1  for  export  and  carryover 

:           18                 68  64 
215                198  273 

233                 266  337 
:           69                  78  82 
:          164                188  255 
:           79                107  202 
:            85                   81  53 

TOTAL  FOR  THE  POUR  COUNTRIES 

Carryover  stocks,  beginning  of  season 
Crops 

Total  supplies 
Domestic  requirements  for  season  2/ 
Supplies  available  for  export  and  carryover 
Exports,  season  through  September  30  3/ 
Supplies  on  October  1  for  export  and  carryover 

:       1,932              1,985  2,054 
:       1,995              2,253  1,894 

:        3,927               4,238  3,94« 
:          968                964  958 
:       2,959             3,274  2,990 
:          324                 382  470 
:       2,635              2,892  2,520 

l/  Preliminary.    2/  Estimated  requirements  for  seed,  food  (milling  for  domestic  use)  and  feed 
for  the  season.    3/ Exports  of  wheat  and  flour  in  grain  equivalent,    4/  Without  imports. 

NOTE:    Supplies  for  export  or  carryover  on  October  1  for  Argentina  and  Australia  do  not  include 
the  new  crop  which  will  be  harvested  November  through  January. 
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The  stocks  of  vheat  available  for  export  continue  to  be  more  than  ade- 
quate to  meet  world  demand.    The  United  States  and  Canada  still  have  large 
stocks  that  have  not  been  appreciably  reduced  by  a  higher  volume  of  exports. 
However,  the  carryover  stocks  of  Argentina  and  Australia  are  much  lower  than  a 
year  ago.    Due  to  adverse  weather  in  Canada  and  the  northern  part  of  the  United 
States,  carryover  stocks  at  the  end  of  the  marketing  year  are  expected  to  be 
smaller. 

World  wheat  production  was  lower  in  1961  as  compared  with  the  previous 
year.    The  outturns  in  most  European  countries  were  lower,  with  the  exception 
of  Italy.    France  will  have  less  available  for  export  than  last  year.  The 
import  requirements  of  many  countries  in  Western  Europe  will  be  higher,  notably 
West  Germany,  the  United  Kingdom,  Spain  and  Portugal.    With  wheat  production  in 
some  countries  sharply  lower,  the  need  for  imports  will  be  greater. 

Although  the  wheat  crop  in  India  was  larger,  total  production  in  Asia 
declined.    Any  slackening  in  the  import  requirements  of  India  would  be  more 
than  offset  by  the  higher  requirements  of  Mainland  China  where  widespread 
drought  has  increased  the  need  for  imports.    Canada  and  Australia  have  again 
been  the  principal  sources  of  wheat  destined  for  Mainland  China. 


Wheat  Supplies  for  Export 
and  Carryover  in  4 
Exporting  Countries  Down 

Supplies  of  wheat  remaining  for  export  and  carryover  in  h  principal 
exporting  countries — United  States,  Canada,  Argentina,  and  Australia—on  Octo- 
ber 1  totaled  2,520  million  bushels,  12  percent  below  the  2,892  million  of  a 
year  earlier,  with  a  reduction  reported  for  each  of  these  countries  (table  7) • 
This  season's  exports  are  higher  than  a  year  earlier  for  each  of  these  countries 
except  Argentina. 


World  Wheat  Crop  Slightly 
Below  i960  Level 

Total  1961  world  wheat  production  is  estimated  at  7*95  billion  bushels, 
3  percent  below  the  i960  total  of  8.19  billion  but  Ik  percent  above  the  1950-54 
average.    Present  forecasts  are  tentative  and  subject  to  change  as  later  esti- 
mates become  available  for  Northern  Hemisphere  countries  and  as  the  crops 
develop  in  the  Southern  Hemisphere    where  harvests  are  much  later.    Thus,  grow- 
ing conditions  up  to  early  December  will  play  a  large  part  in  determining  the 
final  outturn  in  Argentina  and  Australia,  the  most  important  producers  in  the 
Southern  Hemisphere. 

Wheat  production  in  North  America  is  estimated  at  1,519  million  bushels, 
20  percent  below  the  large  i960  total  because  of  smaller  outturns  in  both  the 
United  States  and  Canada.    The  reduction  in  the  U.  S.  crop  was  mainly  due  to 
lower  yields  though  acreage  was  also  slightly  smaller. 
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Table  8  .-  Wheat:    Estimated  July  1  stocks  in  four  major 
exporting  countries,  1940-61 


Year 

United  States 
grain  l/  ] 

Canadian 
grain  2/ 

;  Argentina 

JLUO  I '  J.  '  ■   '   -j.  d 

Total 

Mil.  bu. 

Mil.  "bu. 

Mil.  bu. 

Mil.  bu. 

Mil.  bu. 

1940 

280 

322 

102 

1^5 

8^9 

194l 

385 

517 

201 

75 

1  178 

1942 

631 

449 

*  *✓ 

233 

142 

l,ko0 

1943 

6l9 

630 

288 

200 

1  7^7 

1,164 

1944 

317 

398 

290 

159 

1945 

279 

314 

175 

SO 

818 

1946 

100 

98 

115 

68 

1947 

84 

123 

125 

58 

390 

1948 

196 

103 

130 

105 

534 

1949 

307 

135 

125 

95 

662 

1950 

425 

i4o 

100 

120 

785 

1951 

4oo 

232 

85 

100 

817 

1952 

256 

270 

35 

80 

641 

1953 

606 

435 

160 

95 

1.296 

1954 

934 

650 

155 

155 

1,894 

1955 

1,036 

570 

165 

160 

1,931 
1,966 

1956 

1,033 

620 

130 

183 

1957 

909 

765 

160 

115 

1,949 

1953 

881 

675 

175 

70 

1,801 

1959 

1,295 
1,314 

580 

160 

135 

2,170 
2,164 

i960 

565 

i4o 

145 

1961  3/ 

1,407 

555 

100 

145 

2,207 

1/  Includes  United  States  wheat  in  Canada.    2/  includes  Canadian  wheat  in  the  United  States. 
3/  Preliminary. 

Foreign  Agricultural  Service.  Prepared  on  the  basis  of  official  statistics  of  foreign  governments, 
reports  of  U.  S.  Foreign  Service  officers,  or  other  information. 


Table    9«-  Wheat:    Price  per  bushel  in  3  exporting  countries,  nearest 
mid-month,  June-October  I96I;  weekly,  August-October  I96I 


Date  (Friday) 

Hard  Spring 

Hard  'Winter 

No.  1  at 
Galveston  4/ 

'  (United  States) 

Soft 

No.  1  Dark 
Northern  at 
Duluth  1/ 

(United  States) 

No.  2 

Manitoba 
Northern  at 
Fort  William 
2/3/ 

(Canada) 

No.  1 

White  at 
Portland  l/ 

(United  States) 

Australia 
3/ 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

Mid-month 

June 

16 

:  2.20 

I.67 

2.11 

I.96 

5/1-50 

July 

14 

2.30 

1.70 

2.14 

I.98 

I/I.50 

August 

18 

2.24 

1.72 

2.24 

2.09 

September 

15 

2.25 

1.74 

2.26 

2.13 

October 

13 

2.28 

1-75 

2.25 

2.12 

Weekly 

2.24 

2.24 

August 

25 

1.72 

2.12 

September 

1 

2.24 

1.73 

2.24 

2.12 

8 

2.26 

1.73 

2.25 

2.13 

22 

2.27 

1.75 

2.26 

2.12 

29 

2.26 

1.75 

2.26 

2.13 

October 

6 

2.29 

1.75 

2.24 

2.12 

1/  Spot  or  to  arrive.    2/  Fort  William  quotation  is  in  store.    3/  Sales  to  noncontract  countries. 
Converted  to  U.S.  currency.    4/  F.o.b.  ship.    CCC  selling  price  for  immediate  delivery.     5/  Australian 
Wheat  Board  basic  selling  price  for  f.a.q.  bulk  -wheat,  f.o.b.  basis.    The  report  as  of  August  quotas 
prices  averaging  around  $1.50  during  June  and  July.    No  later  firm  figures  available. 
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Canada's  preliminary  forecast  of  252  million  "bushels  is  the  smallest 
outturn  since  1937-  Acreage  is  slightly  larger  than  in  i960  but  yields  are 
only  half  the  i960  yields. 

Production  set  a  new  record  in  Mexico.    The  increase  from  k6  million 
last  year  to  55  million  "bushels  is  due  to  a  substantial  increase  in  acreage 
and  higher  yields.     The  yield  of  26.2  "bushels  per  acre  is  double  the  1950-5^- 
average . 

Wheat  production  in  Western  Europe  is  estimated  at  7  percent  less  than 
last  year  but  still  above  average.    Largest  reductions  from  i960  are  in  France, 
West  Germany,  Spain,  and  the  United  Kingdom.    Smaller  acreage  was  the  chief 
factor  in  the  crop  reduction  in  France,  Spain,  and  the  United  Kingdom;  in  West 
Germany,  smaller  yields  were  the  sole  cause  of  the  decrease.    In  contrast, 
Italy's  crop  was  increased  somewhat  despite  reduced  acreage.    Some  increase  is 
also  reported  for  the  Scandinavian  countries. 

Available  information  points  to  little  change  from  Eastern  Europe's 
i960  outturns.  This  means  a  total  crop  well  above  the  1950-5^  average.  Larger 
crops  are  indicated  for  Poland,  Rumania,  and  Hungary  which  offset  a  substantial 
reduction  in  Yugoslavia's  production. 

Wheat  production  in  the  Soviet  Union  is  estimated  to  be  larger  than  for 
the  past  2  years  but  below  the  record  195&  harvest.    Increased  acreage  was  an 
important  factor  and  higher  yields  are  Indicated.    The  best  conditions  have 
been  reported  for  the  winter  wheat  regions,  especially  the  Ukraine,  the  North 
Caucasus,  and  the  Volga  regions.    Conditions  were  less  favorable  in  the  "New 
Lands"  because  of  hot,  dry  weather. 

Asia's    wheat  crop  for    1961  is  smaller  than  a  year  earlier,  but  above 
average.    Reduced  acreage  accounts  for  most  of  the  decline.    Much  of  the  acre- 
age reduction  is  estimated  for  Mainland    China,  where  unfavorable  conditions 
prevented  seeding  the  usual  acreage  of  winter  wheat  in  the  fall  of  i960.  Turkey 
is  another  country  with  a  smaller  harvest.    Acreage  shows  little  change  from 
last  year  but  yields  are  smaller.    India  and  Japan  report  record  crops. 

Wheat  production  in  Africa  is  much  below  average  because  of  poor  out- 
turns in  former  French  North  African  countries.    The  African  total  of  155  mil- 
lion bushels  contrasts  with  210  million  a  year  ago  and  the  1950-5^  average  of 
185  million.    Algeria's  crop  is  23  million  bushels,  less  than  half  the  i960 
harvest.    Morocco's  production  is  also  reported  at  23  million  bushels,  compared 
with  39  million  in  i960.    Tunisia  also  had  a  crop  only  half  the  i960  production. 

South  America's  wheat  crops  are  in  the  early- growth  stage  and  conditions 
up  to  the  end  of  November  will  determine  the  final  outturn.    Present  prospects 
are  for  larger  harvests. 

The  outlook  is  good  for  another  large  wheat  crop  in  Australia.  Acreage 
is  larger  and  favorable  growing  conditions  to  date  suggest  an  outturn  second 
only  to  the  273  million  bushels  harvested  last  year. 
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Table  10.-  Wheat:    Weighted  average  cash  price  per  bushel,  specified 
markets  and  dates,  I96O-6I 


Month 

and 
date 

All 
classes 
and  grades, 
six  markets 

No.  2  Dark 
Hard  and 
Hard  Winter, 
Kansas  City 

No.  1  Dark 
N.  Spring, 
Minneapolis 

No.  2  Hard 
Amber  Durum, 
Minneapolis 

No.  2  Soft 
Red  Winter, 
St.  Louis 

No.  1  Soft 

White, 
Portland  l/ 

i960 

1961 

i960 

1961 

i960 

1961 

i960 

1961 

i960 

1961 

i960 

I961 

Dol.      Dol.      Dol.      Dol.      Dol.  Dol. 


Dol.      Dol.      Dol.  Dol. 


Month 
August 
September 

Week  ended 


Aug. 
Sept, 


Oct. 


25 
1 
8 
15 
22 
29 
6 
13 


2.11 
2.13 


2.12 
2.ll+ 
2.12 
2.12 
2.13 
2.16 
2.15 
2.13 


2.3I+ 
2.1+1 


2.1+1 
2.31+ 
2.39 
2.1+3 
2.1+3 
2.1+0 
2.36 
2.39 


I.9I+ 
I.98 


1.97 
2.00 
1.97 
1.98 
I.98 
1.99 
1.99 
1.99 


2.01+ 
2.07 


2.06 
2.05 
2.01 
2.08 
2.07 
2.09 
2.07 
2.10 


2.12 
2.15 


2.10 
2.12 
2.12 
2.11+ 
2.15 
2.17 
2.16 
2.15 


2.30 
2.38 


2.29 
2.32 
2. 34 
2.37 
2.1+0 
2.39 
2.1+0 

2.1+3 


2.32 
2.23 


2.28 
2.25 
2.23 
2.20 
2.22 
2.25 
2.21+ 
2.21+ 


3.11+ 
3.36 


1.82 
1.85 


1.97 
1.91+ 


3.18   

3.26  1.85 

3.37  2/1.88  2/1.92 

3.35  3/I.85  1.93 

3.1+1    2/I.99 

3-35  2/1.83  I/I.96 
3.1+2  —  3/1.87 
3.55  2/1.88  — 


Dol. 


I.96 
1.99 


I.96 
1.97 
1.99 
2.00 
2.00 

1.99 
I.98 
2.00 


Dol. 


2.09 
2.13 


2.11 
2.12 
2. 11+ 
2.13 
2.13 
2.13 
2.13 
2.12 


l/  Average  of  daily  cash  quotations. 
2/  2  cars  sold. 
3/  1  car  sold. 


Table  11  .-  Wheat:    Average  closing  price  per  bushel  of  December 
futures,  specified  markets  and  dates,  I96O-61 


Month 

Chicago 

Kansas 

City 

Minneapolis 

and 

date 

i960 

:  1961 

:       i960  : 

1961 

:  i960 

:  I961 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Month 

August 

1.92 

2.05 

I.96 

2.05 

2.11 

2.26 

September 

1.93 

2.05 

1.97 

2.01+ 

2.10 

2.25 

Week  ended 

Aug.  25 

1.92 

2.05 

1.97 

2.06 

2.11 

2.26 

Sept.  1 

1.92 

2.01+ 

1.97 

2.05 

2.10 

2.26 

8 

1.92 

2.05 

I.98 

2.01+ 

2.10 

2.25 

15 

1-93 

2.06 

1-97 

2.01+ 

2.10 

2.25 

22 

1.93 

2.06 

1.97 

2.03 

2.09 

2.26 

29 

1-95 

2.06 

I.98 

2.03 

2.10 

2.25 

Oct.  6 

I.96 

2.03 

1.98 

2.01 

2.10 

2.26 

13 

I.96 

2.01+ 

1,97 

2.02 

2.08 

2.26 
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World  Rye  Production 
Up  Slightly 

World  rye  production  is  estimated  at  1.35  "billion  bushels,  slightly 
above  the  i960  production  of  1.33  billion,  but  somewhat  smaller  than  the  1950- 
5^  average  of  1.46  billion  (table  18)      Smaller  outturns  than  last  year  in 
Western  Europe  are  offset  by  a  larger  crop  in  the  Soviet  Union,  the  leading 
rye  producer  of  the  world. 

Rye  acreage  in  North  America  is  considerably  smaller  than  last  year  and 
also  below  average.    Production  of  26  million  bushels  in  the  United  States  is 
less  than  in  i960  but  is  still  above  average.     In  Canada,  however,  the  outturn 
is  smaller  than  last  year  and  is  only  a  third  of  the  1950- 5^  average.  Acreage 
is  less  than  half  the  average  and  yields  are  smaller. 

Rye  production  is  smaller  in  Western  Europe  because  of  reduced  acreage 
and  smaller  yields.    Eastern  Europe  is  an  important  rye  producing  area,  second 
only  to  the  Soviet  Union  in  rye  production.     The  outturn  this  year  is  estimated 
to  approximate  the  i960  total.     The  Soviet  Union ' s  rye  crop,  which  accounts  for 
about  4  5  percent  of  world  rye  production,  is  estimated  to  be  well  above  the 
i960  crop  but  still  somewhat  below  average.     Turkey  is  the  only  rye  producer  of 
importance  in  Asia  and  production  is  slightly  larger  than  last  year. 

Rye  is  of  minor  importance  in  Africa  and  Australia .    South  America's 
rye  crops  are  in  the  early  growth  stages,  but  present  prospects,  are  for  larger 
harvests . 


NOTE  for  table  13,  page  22. 

1/  Includes  flour  and  other  wheat  products  in  terms  of  wheat.  2/  Prior  to  1937  some  new  wheat  included;  begin- 
ning with  1937  only  old-crop  wheat  is  shown  in  all  stocks  positions.  The  figure  for  July  1,  1937,  including  the  new 
wheat,  is  102.8  million  bushels,  which  is  used  as  year-end  carryover  in  the  1936-37  marketing  year.  3/  Imports 
include  full-duty  wheat,  wheat  imported  for  feed,  and  dutiable  flour  and  other  wheat  products  in  terms  of  wheat.  They 
exclude  wheat  imported  for  milling  in  bond  and  export  as  flour,  also  flour  free  for  export.  4/  Includes  procurement 
for  both  civilian  re'flief  feeding  and  for  military  food  use;  military  takings  for  civilian  feeding  in  occupied  areas 
measured  at  time  of  procurement,  not  at  the  time  of  shipment  overseas.  5/  Exports  as  here  used,  in  addition  to 
commercial  exports  of  wheat,  flour  and  other  wheat  products,  include  United  States  Department  of  Agriculture  flour 
procurement  rather  than  deliveries  for  export.  For  the  years  1941-54,  actual  exports,  including  those  for  civilian 
feeding  in  occupied  areas  (deliveries  for  export)  of  wheat,  flour  and  other  wheat  products,  in  million  bushels,  were 
as  follows:  27.9;  27.8;  42.6;  144.4;  390.6;  397.4;  485.9;  504.0;  299.1;  366.1;  475.3;  317.8;  217.0  and  274.4.  6/  To 
Alaska,  Hawaii  and  U.S.  Territories;  partly  estimated.  7/  Includes  exports  for  relief  or  charity  by  individuals  and 
private  agencies.  8/  Preliminary. 
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Table  15.— 

■Wheat :  CCC 

-owned  stocks, 
October 

by  classes  and  commodity 
1,  1961  1/ 

office  areas 

Class  : 

Kansas 
City 

:     Dallas  : 

Evanston  : 

Minneapolis: 

Portland  : 

Total 

1,000 
bushels 

1,000 
bushels 

1,000 
bushels 

1,000 
bushels 

1,000 
bushels 

1,000 
bushels 

Hard  winter 
Hard  spring 
Soft  winter 

Mixed 
Durum 

635,729 
153 
67O 

989 

252,446 
47 
105 

0  /1  AAk 

dj  _L  p  ,  OOH- 

2/24, 201 
515 
31 
16 

165,627 

207 
54 
9 

21,252 
4 
13 

0/17  n^T 
18 

960,247 
189,985 
1,245 

-w , 
1,182 

9 

Sub -total 

637,834 

252,598 

4o,647 

200,833 

38,348 

1,170,260 

Balancing  item  4/ 

-12,634 

Total 

;  637,834 

252,598 

40,647 

200,833 

38,348 

1,157,626 

l/  Includes  stocks  sold  but  not  delivered.    2/  Includes  15,206,000  bushels  of  hard  winter  and 
12,026,000  bushels  of  hard  spring  wheat  in  the  Maritime  Fleet  in  the  Evanston  area.     3/  Includes 
6,620,000  bushels  of  white  wheat  in  the  Maritime  Fleet  in  the  Portland  area.    4/  Balancing  item 
to  bring  amount  reported  by  classes  in  line  with  inventory. 

Grain  Division,  Agricultural  Stabilization  and  Conservation  Service. 


Table  l6. — Wheat:    CCC  sales  or  other  disposition,    July  1-  October  13,  196I, 

with  comparisons 


Item 

July  1,  196O- 
October  l4,  i960 

July  1,  1961- 
October  13,  1961 

Domestic  Sales  and  Dispositions 
By  CSS  Commodity  Offices 

Nonstorable  country  warehouse 
Nonstorable  track  and  terminal 
Statutory  minimum  l/ 
Other  domestic 
Donations 
By  ASC  County  Offices 
Nonstorable  bin  site 
Statutory  miniumum  l/ 

:             1,000  bushels 

690 
l,44l 
1,750 

:  59 
:  13 

4 

:  122 

1,000  bushels 

266 
465 
14,457 
70 

1,235 
11,702 

Total  domestic 

4,079 

28,195 

Export  Sales  and  Dispositions 
GR-345  2/ 
Barter 

GSM  credit  3/ 
Other  export 
Donations 

31,9^5 
:  5,383 
236 

:  1,653 
5,403 

24,665 
1^,767 
1,486 

^,932 

Total  export 

44,620 

45,850 

Total  dispositions 

48,699 

74,045 

1/  For  unrestricted  domestic  use.  2j  Sales  under  payment-in-kind  program.  3/  General  Sales 
Manager's  Credit  Program;  CCC  sales  made  at  the  next  export  price. 
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Table  17. --Wheat: 


CCC-ovned  stocks,  by  positions  and  States, 
October  1,  1961  l/ 


Terminals,  :- 

Bin  sites 

elevators 

Maritime 

Total 

State 

and 

Fleet 

■warehouses 

2/ 

1,000  bu. 


Maine 

Massachusetts 
New  York 
New  Jersey- 
Pennsylvania 
Ohio 
Indiana 
Illinois 
Michigan 
Wisconsin 
Minnesota 
Iowa 

Missouri 

North  Dakota 

South  Dakota 

Nebraska 

Kansas 

Maryland 

Virginia 

North  Carolina 

Tennessee 

Alabama 

Mississippi 

Arkansas 

Louisiana 

Oklahoma 

Texas 

Montana 

Idaho 

Wyoming 

Colorado 

New  Mexico 

Utah 

Washington 

Oregon 

California 

Sub -total 
Acres  in  transit: 
Dallas 
Kansas  City 
Minneapolis 
U.S.  total 


170 

198 
3,022 
8,213 

I+9I+ 
13,781 


2,952 
872 


1,000  bu. 


537 
172 
9,961 
638 

319 
2 

y 
2 

k 

17,326 
63,676 
1,230 
27,21+0 
51,961 
28,320 
1^9,026 

1+11,218 
1,375 
173 
22 

983 
288 
631 
6,291+ 

13,62^ 
98,188 
129,931 
19,U89 

9 

2,U26 
33,02U 

2,637 
2U9 

12,327 
^,793 


1,000  bu. 


15,153 


12,079 


6,620 


1,000  bu. 


537 
172 

25,11*+ 
638 

319 
2 

V 

2 
1+ 

17,326 
63,81+6 
1,230 
27,1+38 
5^,983 
36,533 
11+9,520 

l+2l+,999 
1,375 
12,252 
22 
983 
288 
631 
6,291+ 
13,621+ 
98,188 
129,931 
22,1+1+1 
9 

2,1+26 
33,896 

2,637 
21+9 
12,327 
11,1+13 


29,702 

1,091,523 

33,052 

1,155,077 

1,397 
530 
622 

29,702 

1,091,523 

33,052 

1,157,626 

1/  Including  stocks  sold  but  not  delivered. 

2/  Includes  terminals,  sub -terminals,  country  elevators,  warehouses,  etc. 
3/  Less  than  500  bushels. 

hj  M°ved  from  official  weight  points  and  has  not  been  unloaded  or  sold. 
Grain  Division,  Agricultural  Stabilization  and  Conservation  Service. 
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Table  19.— Rye:    CCC-owned  stocks,  by  position  and  States,  October  1,  1961  y 


State 

I            Bin  sites 

'    Terminals,  elevators 
and  warehouses 

:    .  JL  

[  Total 

1,000  bushels 

:          1,000  bushels 

:      1,000  bushels 

Wisconsin 

!           283  : 

283 

Minnesota 

2,165  ! 

2,165 

Missouri  ! 

14  : 

14 

North  Dakota 

15  : 

277  • 

292 

South  Dakota 

57  : 

!  246 

303 

Nebraska 

10  ; 

342 

352 

Kansas  ! 

42  : 

179  ; 

221 

Montana 

8 

9 

17 

Wyoming 

20  ; 

20 

Colorado  : 

7  < 

20  ; 

27 

Washington 

192  ; 

192 

Oregon  : 

1 

1 

Total  : 

139  : 

3,748  : 

3,887 

1/  Including  stocks  sold  but  not  delivered.  2J  Includes  terminals,  sub-terminals,  country  elevators, 
warehouses,  etc. 


Grain  Division,  Agricultural  Stabilization  and  Conservation  Service. 


The  Wheat  Situation  Is  published 
in  February,  April,  June,  August  and 
October. 


